REGULATORY FLEXI BI LI TY ANALYSI S FOR
SMALL BUSI NESSES AND LOCAL GOVERNMENTS
DEPARTMENT OF TAXATI ON AND FI NANCE

1. Effect of rule: Small businesses, within the neaning of the
State Adm nistrative Procedure Act, which are currently subject to the
City of New York w thholding requirements will continue to be subject to
such requirenments. This rule should, therefore, have little or no
effect on small busi nesses other than the requirenment of conformng to
the new City of New York wi thhol ding tables and ot her nmethods. Al
smal | businesses that are enployers or are otherwi se subject to the City
of New York withhol ding requirenments must conply with the provisions of
this rule.

2. Conpliance requirenments: This rule requires small businesses
and | ocal governnments that are already subject to the City of New York
wi t hhol di ng requirenments to continue to deduct and withhold anounts from
enpl oyees using the revised City of New York w thhol ding tables and
ot her met hods. The promul gation of this rule will not require small
busi nesses or |ocal governments to submt any new i nformation, forns or
ot her paperworK.

3. Professional services: Many small businesses currently utilize
bookkeepers, accountants and professional payroll services in order to
conply with existing withholding requirenents. This rule will not
encourage or discourage the use of any of such services.

4. Conpliance costs: Small businesses and | ocal governnents are
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al ready subject to the City of New York w thhol ding requirenents.
Therefore, small busi nesses and | ocal governnents are accustonmed to
wi t hhol di ng revisions, including m nor progranmm ng changes for federal,
state, City of New York and City of Yonkers purposes. As such, these
City of New York changes shoul d place no additional burdens on snall
busi nesses and | ocal governnments. See, also, section 4(a) of the
Regul atory Inpact Statement for this rule.

5. Econom c and technol ogical feasibility: This rule does not
I npose any econom ¢ or technol ogical conpliance burdens on snall
busi nesses or | ocal governnents.

6. Mnimzing adverse inpact: Section 11-1771(a) of the
Adm ni strative Code of the City of New York mandates that City of New
York wi t hhol di ng tables and ot her nethods be pronmul gated. There are no
provisions in the Tax Law or the Adm nistrative Code of the City of New
York that exclude small businesses and | ocal governnents fromthe
wi t hhol di ng requirements. The regulation provides sone relief to smal
busi nesses and | ocal governnents with respect to the nethods allowed to
conply with the wi thhol ding requirenents by continuing to provide
enpl oyers with nore than one nmethod of conputing the amount to wi thhol d
fromtheir enployees. Look-up tables are provided for enployers who
prepare their payrolls manually, and an exact calcul ation nethod is
provi ded for enployers with conmputer-based systens.

7. Small business and | ocal governnment participation: The
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foll ow ng organi zati ons were notified that the Departnent was in the
process of developing this rule and were given an opportunity to
participate in its devel opnent: t he New York Conference of Myors, the
Associ ati on of Towns of New York State, the New York State Associ ation
of Counties, the Deputy Secretary of State for Local Governnent and
Community Services, the Small Business Council of the New York State
Busi ness Council, the National Federation of |ndependent Busi nesses, the
Di vi sion of Small Business of the New York State Departnent of Econom c

Devel opment and the Retail Council of New York State.



